Medinol wins legal
battle over stent

Boston Scientific infringing on patent,
German court rules, in ‘first round’
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More than two years afier
the legal bout began, medical
equipment - maker Medinol
yesterday chalked up its first
win against arch rival Boston
Scientific.

“The walls of Jericho didn’t
fall, either, until they had
been circled seven times,”
Medinol vice president Tama-
ra Segcer sald yesterday, “This
15 the first round and there
will be more.”

A court in Dusseldorf ruled
yesterday that Boston Scientf-
ic’s Express stent is an in-
fringement of a Medinol
patent. A stentis a metal com-
ponent inserted in cardiac ar-
tenes. [t supports the sides of
the artery against collapse.

Boston Scientific formerly
was The exclusive distributor
of stents developed by Medi-
nol, but in early 2001, when
talks to buy the Israeli com-
pany ran aground, the U.S.
healthcare company began
markering 4 stent it had de-
veloped and manufactured
in-house.

The German verdict states
that the Express makes use of
Medinol's intellectual proper-
ty. The court ruled that Medi-
nol is entitled to demand
Boston Scientific stop selling
the Express in Germany, the
largest Eutropean gtent.mar-
ker; recall the entire inventory
already distribured; and pay

compensatdon. The ruling also
states that Boston Scientific
must open its books toMedinol
in order to determinc the com-
pensation amount.

“We are golug to stop them
from using our stents world-
wide,” controlling shareholder
Kobi Richter said yesterday in
aninterview with news service
Bloomberg, He added that a
court in Hollund will also soon
rule on the intellectual proper-
ty issue, in Medinol’s favor ac-
cording 1o Richrer.

Boston Scientific’s spokes-
woman 1n [srael said in re-
sponse that, “Boston Scientific
believes it 1s not infringing a
patent and this will be proven
on appeal” The company
added that the ruling applies
only to a German subsidiary
and not to the parent company.

“The Boston response is un-
derstandable, they are trying
10 control the damage,” Medi-
nol CEQ Judith Richrer said
yesterday. “Buritisalossina
big trial. In addirtion, the Ex-
press i3 the basis for the drug-
coated stenton whichits future
plans rely.” She said she could
not yet estimate the scope of fi-
nancial compensation.

Some analysts estirnate that
the launch of drug-coated
stents — designed to reduce in-
juries 1o arterial walls during
insertion - will double the size
of the global stent market with-
in four years., In the United
States, stents are already a $2-
billion-a-year business,



